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MANAGEMENT'S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The accompanying financial statements of Saskatchewan Registered Nurses' Association have been prepared by
the Association's management in accordance with Canadian accounting standards for not-for-profit organizations
and necessarily include some amounts based on informed judgement and management estimates.

To assist management in fulfilling its responsibilities, a system of internal controls has been established to provide
reasonable assurance that the financial statements are accurate and reliable and that assets are safeguarded.

Council has reviewed and approved these financial statements.

These financial statements have been examined by the independent auditors, Virtus Group LLP, and their report
is presented separately.

Ay AL
Joanne Petersen Cindy Smith

President Executive Director
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INDEPENDENT AUDITORS' REPORT

To the Members
Saskatchewan Registered Nurses' Association

Opinion

We have audited the financial statements of Saskatchewan Registered Nurses' Association, which comprise the
statement of financial position as at December 31, 2018, and the statements of operations, changes in net assets
and cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Association as at December 31, 2018, and its financial performance and cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Saskatchewan, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements and our auditors' report thereon. The annual report
is expected to be made available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information

identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be

materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Association or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.
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INDEPENDENT AUDITORS' REPORT continued

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Association's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Association to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

. We communicate with those charged with governance regarding, among other matters, the planned scope
and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

March 28,2019 J(ZTUS Gloup P

Regina, Saskatchewan Chartered Professional Accountants
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2018
(with comparative figures for 2017)

ASSETS
201 2017
Current assets
Cash $ 132,856 % 125,709
Investments (Note 3) 7,692,096 6,991,413
Accounts receivable 40,471 68,811
GST receivable 79,869 69,624
Prepaid expenses 152,914 190,345
8,098,206 7,445,902
Tangible capital assets (Note 4) 1,528,125 1,560,423
Intangible asset (Note 5) 208,754 162,522
$ 9,835,085 % 9,168,847
LIABILITIES

Current liabilities
Accounts payable and accrued liabilities $ 739,134  § 618,826
Deferred revenue and fees collected in advance 5,679,119 5,394,729
Current portion of long-term debt (Note 6) 62,570 60,800
6,480,823 6.074,355
Long-term debt (Note 6) 353,124 415,699
6,833,947 6,490,054

NET ASSETS

Invested in tangible & intangible assets 1,321,185 1,246,446
Unrestricted surplus 1,679,953 1,432,347
3,001,138 2,678,793

$ 9835085 $ 9,168,847

Commitments (Note 8)

See accompanying notes to the financial statements.

Approved on behalf of Council:

] ouncil Member m Council Member
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

Invested in

tangible &
intangible Unrestricted
assets surplus 2018 2017

Net assets, beginning of year $ 1,246,446  $ 1,432347 $2,678,793  $ 2,234,886
Excess of revenues over expenses - 322,345 322,345 443,907
Purchases of assets 245,051 (245,051) - -
Amortization (231,117) 231,117 - -
Repayment of long-term debt 60,805 (60,805) - -
Net assets, end of year $ 1,321,185  $1,679.953  $ 3,001,138  $ 2.678.793
See accompanying notes to the financial statements.
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

2018 2017

Revenue
Memberships $ 6220880 $ 6,174,029
Prescription review program funding 11,779 24,896
Interest 63,915 44,694
Other revenue 337,582 397,810
Total revenue 6,634,156 6,641,429

Expenses
Change projects 54,360 78,886
Communications 392,366 289,743
Competence assurance 589,945 564,976
Corporate services 851,930 823,050
Council and governance 194,392 213,229
Human resources 357,223 176,873
Information technology 733,414 790,128
Member professional liability 433,445 424,840
National membership fees 677,058 643,430
Practice support 723,749 701,846
Professional standards 266,240 335,842
Program approval 31,863 15,309
Registration 404,807 542,388
Regulatory 253,175 225,746
Strategy and partnership development 347,844 371,236
6,311,811 6,197,522
Excess of revenue over expenses $ 322,345 $ 443,907

See accompanying notes to the financial statements.
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

2018 2017
Cash provided by (used in) operating activities:
Excess of revenue over expenses $ 322.345 h 443,907
Items not involving cash:
- Amortization 231,117 230,895
553,462 674,802
Non-cash operating working capital (Note 7) 460,224 78,328
1,013,686 753,130
Cash provided by (used in) investing activities:
Net change in investments (700,683) (503,828)
Additions to tangible capital assets (245,051) (115,699)
(945,734) (619.927)
Cash provided by (used in) financing activities:

Repayment of long-term debt (60,805) (53,350)
Increase in cash 7,147 80,253
Cash position - beginning of year 125,709 45,456
Cash position - end of year $ 132,856 % 125,709

See accompanying notes to the financial statements.



SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

Nature of operations

Saskatchewan Registered Nurses' Association ("SRNA") was established in 1917 by provincial legislation and
is the professional, self-regulatory body for the Province's I 1,799 (2017 - 11,699) RNs and RN(NP)s. SRNA's
mission is better health for all through nursing regulation, professional practice, and collaboration. SRNA is a
not-for-profit organization and is exempt from income tax under Section 149(1)(1) of the Income Tax Act.

Summary of significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations which required management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. These estimates are
reviewed periodically, and, as adjustments become necessary, they are reported in earnings in the period in
which they become known. The financial statements reflect the assets, liabilities, revenues and expenses of
SRNA and do not include any other assets, liabilities, revenues and expenses of the members. The financial
statements reflect the following policies:

Financial instruments

Financial assets and financial liabilities are recorded on the statement of financial position when SRNA
becomes party to the contractual provisions of the financial instrument. SRNA initially measures its financial
assets and financial liabilities at fair value, except for certain related party transactions that are measured at
the carrying amount or exchange amount, as appropriate.

SRNA subsequently measures all its financial assets and financial liabilities at cost or amortized cost, except
for investments in equity instruments that are quoted in an active market, which are measured at fair value.
Changes in fair value of these financial instruments are recognized in net revenue over expenses. Fair value is
the amount at which a financial instrument could be exchanged at arm’s length between willing, unrelated
parties in an open market.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Amortization is provided on the
diminishing balance basis over the estimated useful life of the assets at the following annual rates:

Building 5%

Computer equipment 33%

Equipment under capital lease 20 %

Furniture and fixtures 20 %

Parking lot 5%
.
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

Summary of significant accounting policies (continued)

Intangible assets

Intangible assets are recorded at cost less accumulated amortization. Amortization is provided using the
straight-line method at a rate of 20% intended to amortize the cost of intangible assets over its estimated

useful life.
Revenue recognition

SRNA follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonable estimated and collection

is reasonably assured.

Restricted investment revenue is recognized as revenue in the year in which the related expenses are incurred.
Unrestricted investment revenue is recognized as revenue when earned.

Membership revenue and fees for practising RN and non practising members are recognized as revenue in the
period to which they apply. Other fees are recognized in the period in which they are received.

Investments

018 017
RBC Business Premium Investment Account $ 6,588,056  § 5.810,899
Guaranteed investment certificates 1,104,040 1,180,514

$ 7692096 $  6.991,413

The RBC Business Premium Investment Account is a high interest savings account which earns interest at a
rate of 0.5% (2017 - 0.7%). Guaranteed investment certificates have interest rates ranging from .50% - 2.70%
(2017 - .50% - 1.75%), and maturities dates ranging between January and November 2019 (2017 - January

and December 2018).
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

Tangible capital assets

2018 2017
Accumulated Net Book Net Book
Cost Amortization Value Value
Building and parking lot $ 2,391,709 $ 1,164,922 $ 1,226,787 $ 1,256,873
Computer equipment 332,686 197,906 134,780 128,770
Equipment under capital lease 172,243 151,318 20,925 26,156
Furniture and fixtures 147,320 121,329 25,991 28,982
Land 119,642 - 119,642 119,642
$ 3,163,600 $ 1,635,475 $ 1,528,125 $ 1,560,423
Intangible asset
2018 2017
Accumulated Net Book Net Book
Cost Amortization Value Value
Membership database $ 955,158 $ 746,404  § 208,754 $ 162,522

During the year, the Association invested $146,935 to develop a new membership database. At year end, the
development was still in progress and thus no amortization was recorded. Once the database is available for

use, amortization will be taken.

Long-term debt

Mortgage payable to Royal Bank of Canada in monthly payments of
$6,133 combined interest and principal payments with interest fixed
at 2.85%. Building with a net book value of $1,226,877 is pledged
as security. Mortgage terms are renewable in June of 2021.

Current portion due within one year

2018 2017

$ 415,694  § 476,499
62,570 60,800

$ 353,124  § 415,699

The estimated principal repayments, based on the current terms of the mortgage, which will be due in each of

the next five years are as follows:

2019
2020
2021
2022
2023

$ 62,570
64,400
66,200
68,200
70,100

A
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

Non-cash operating working capital

Details of net change in each element of working capital relating to operations excluding cash are as follows:

018 2017
(Increase) decrease in current assets:
Accounts receivable $ 28,340  § (22,905)
GST receivable (10,245) (43,603)
Prepaid expenses 37,431 (48,312)
55,526 (114,820)
Increase (decrease) in current liabilities:
Accounts payable and accrued liabilities 120,308 110,331
Deferred revenue 284,390 82,817
404,698 193,148
$ 460,224  § 78,328

Commitments

SRNA has entered into various operating lease agreements and service contracts that span more than one
fiscal year with estimated minimum annual payments as follows:

2019 $ 543,393
2020 378,921
2021 235,193
2022 27,771

SRNA has provided a letter of guarantee to Ceridian Canada Limited in the amount of $75,000.

Defined contribution pension plan

SRNA has a defined contribution pension plan for employees. SRNA's obligations are limited to matching
contributions made by employees for current services. During the year, SRNA contributed $120,347 (2017-

$119,135) to the plan.
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SASKATCHEWAN REGISTERED NURSES' ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(with comparative figures for the year ended December 31, 2017)

10. Financial risk management

SRNA has a comprehensive risk management framework to monitor, evaluate and manage the principal risks
assumed with financial instruments. The significant financial risks to which SRNA is exposed are:

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Association is exposed to currency risk on the maintenance costs of
its database, which is provided by a foreign company. The Association does not use any derivative financial
instruments to alter the effects of this risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Association's exposure to interest rate risk is limited to the
long-term debt. The interest rate on this debt is fixed; therefore, the Association will not face increasing
interest costs in an increasing interest rate market until such time as the debt matures.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Association’s exposure to liquidity risk is dependent on the receipt of funds from its
operations, external borrowings and other related sources. Funds from these sources are primarily used to
finance working capital and capital expenditure requirements, and are considered adequate to meet the
Association’s financial obligations.

11. Comparative fisures

Certain comparative figures have been reclassified to conform with the presentation in the current year.
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